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The Catholic Archdiocese of New York has filed a suit against more than 30 insurers to compel them to provide coverage
for sex abuse claims stretching back decades.

In a complaint filed on 28 June in ManhaƩan state Supreme Court, the archdiocese said it is seeking three declaratory
judgment rulings that could force the carriers to pay out for liability coverage periods daƟng back to 1954 for claims relaƟng
to alleged abuse by priests.

The lawsuit follows the passage of New York’s Child VicƟms Act, a law which significantly enlarged the window during which
child vicƟms can seek civil damages for abuse. Previously, they could sue unƟl they reached the age of 23, but under the
new law they can seek damages unƟl the age of 55. The Ɵme period for bringing criminal acƟons was also extended.
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LiƟgaƟon documents show that liability policies for the period in quesƟon for the archdiocese were underwriƩen by
subsidiaries of insurers including Allianz, Markel and Chubb. Several policies were brokered by AJ Gallagher (AJG).

Along with a declaratory judgment that it is owed coverage, the church is seeking costs and damages. It is also specifically
seeking coverage for claims associated with a lawsuit brought against the insƟtuƟon in April, alleging willful sexual abuse
and negligence in the 1970s.

Across the period in quesƟon, the archdiocese was covered by liability policies provided by Chubb subsidiary INA Insurance.

Chubb has stated that it would not provide coverage for that lawsuit, which is described as the Norman suit in legal filings.
The insurance company told the archdiocese in a leƩer that the allegaƟons in quesƟon did not consƟtute an “occurrence”.

“[The] PlainƟff alleges to have sustained injury that was expected and/or intended from the standpoint of the archdiocese.

“Therefore, Chubb has no defence and no indemnificaƟon obligaƟons in connecƟon with the Norman AcƟon and denies
coverage accordingly,” the insurer said in its leƩer, filed with the ManhaƩan court.

The archdiocese’s lawsuit against its insurers comes aŌer Travelers in April reported net adverse development of $21mn,
stemming in large part from the extension of statutory limits from bringing child sex abuse lawsuits in New York. The total
adverse development resulƟng from the change was roughly $50mn to $100mn, Travelers execuƟves said during a Q1
conference call. Other states in the US have also considered extending statutory limitaƟons.

As vicƟms increasingly come forward with sex abuse claims, other insƟtuƟons are fighƟng with insurers over coverage.

In March a number of London market insurers filed a moƟon to have a case relaƟng to 121 allegaƟons of sexual abuse at a
Catholic diocese withdrawn from a Minnesota bankruptcy court.

The diocese filed for bankruptcy in November last year aŌer it was hit by 121 claims of historic abuse by clergy, according to
a statement by Bishop John Quinn on the diocesan website.

Allianz, Markel, Chubb and the Archdiocese of New York did not respond when contacted for comment about the lawsuit
filed on 28 June.

AJG declined to comment.

Thank you for prinƟng this arƟcle from Insurance Insider.

If you have been given this arƟcle by a subscriber, you can contact us through www.insuranceinsider.com, or call
our London office on +44 (0)20 7397 0619 to discuss our subscripƟon opƟons.
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