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I
n early november, GE Oil & Gas, a 
unit of US multinational conglom-
erate General Electric, inaugurated 
the first phase expansion of a key 
oil and gas equipment manufac-

turing facility in Saudi Arabia.
The expansion at the facility in 

Dammam’s Second Industrial City in 
the kingdom’s Eastern Province triples 
the capacity of advanced technologies 
and equipment, such as wellheads used 
in oilfields, that the company can now 
supply to local, regional and interna-
tional markets directly from Saudi 
Arabia.

The Dammam project is strategically 
significant for GE on several levels. The 
facility, which manufactures advanced 
pressure control equipment that can 
help oil and gas producers improve 
their productivity levels and boost 
operational efficiency at wells - key 
considerations in today’s low oil price 
environment - is the subject of an 
ongoing multi-million dollar investment 
over the next few years. That invest-
ment will not only expand the product 
base and local supply chain, enabling 
the company to more effectively serve 
its local customers such as state oil 
company Saudi Aramco, but important-
ly also promises to create more jobs for 
Saudi nationals. The expansion could 
triple the existing workforce of 170 at 
the Dammam site, 70 per cent of which 
are already currently Saudi citizens. 

GE’s Dammam investment commit-
ments also tie in with Saudi Arabia’s 

‘localisation’ strategy, which seeks to 
increase the amount of local content 
in manufactured goods for domestic 
consumption and export.  

“This expansion is yet another 
demonstration of the company’s ‘say do’ 
philosophy in Saudi Arabia,” Lorenzo 
Simonelli, GE Oil & Gas president and 
chief executive, tells The Gulf. “We’re 
not here to make bold statements. 
We’re here to follow through on our 
commitments, whether that’s through 
the products and services we provide or 
the statements we make about serving 
countries such as Saudi Arabia.”

As a Group, GE has major plans for 
Saudi Arabia, where it has operated 
since the 1930s with interests in not 
only oil and gas but also power and 
water, healthcare, transportation and 
aviation. In 2012 the Group initiated 
a $1 billion investment programme in 
the country to boost its capabilities in 
these strategically significant economic 
sectors, which it serves from seven 
major sites employing more than 1,600 
people. 

Simonelli says GE Oil & Gas, a $19 
billion company which has interests 
throughout the oil and gas chain from 
exploration and production to refining, 
plans to further capitalise on the 
opportunities in the digital economy, 
most notably the Industrial Internet - the 
rapidly growing business of connecting 
industrial machinery and plants with 
specialised software to analyse critical 
performance data. 

Simonelli adds, referring to the state-
of-the-art Saudi GE Technology & 
Innovation Centre, located within 
DTV, which forms part of GE’s Global 
Research Centre network. There, GE 
Oil & Gas research personnel, along 
with their counterparts from the GE 
Global Research and GE Power & 
Water units are, in the company’s 
words, “further accelerating the pace of 
localised innovation and the adoption 
of Industrial Internet technologies for 
the kingdom.” 

“What we have done with Aramco is 
look at areas where we can help them 
from a future technology perspective,” 
Simonelli explains. “That’s where the 
[Dhahran] Techno Valley Centre comes 
in, and specific projects to focus on 
their needs. They [Aramco] have a big 
focus on gas, on developing unconven-
tional resources, and a big focus on 
digital, and these are all areas which we 
are helping with.”

Typifying the Group’s localisation 
approach in Saudi Arabia, GE and King 
Fahd University of Petroleum & Minerals 
(KFUPM), one of the Arab world’s top 
universities located adjacent to DTV, are 
collaborating on advanced prototyping 
and additive manufacturing, working 
with KFUPM’s planned state-of-the-
art Technology Advanced Prototyping 
Center (TAPC). It is this sort of academ-
ic and technical engagement which, 
says GE, demonstrates its partnership 
philosophy in the kingdom. 

Speaking at last month’s Dammam 
inauguration Amin nasser, Saudi 
Aramco’s president and chief executive, 
told the audience of executives from 
Aramco, GE and MODOn (the Saudi 
Industrial Property Authority which 
promotes and regulates industrial 
estates in Saudi Arabia, including 
Dammam’s Second Industrial City), 
that GE’s latest manufacturing invest-
ment was a clear statement about the 

Group’s enduring engagement with 
Saudi Arabia, as well as the kingdom’s 
credentials as an appealing destination 
for foreign direct investment. 

“The greater localisation of content 
within our supply chain is a major strate-
gic objective for Saudi Aramco,” nasser 
explained. “In addition to purchasing 
goods and materials produced here in 
the kingdom, our focus on in-kingdom 
value addition also involves procuring 
a wide range of services domestically. 

“This new facility helps us achieve 
both of those objectives since it incorpo-
rates manufacturing, testing and repair 
activities within the same plant. It also 
shortens our supply chain, reduces lead 
times for procurement and allows us 
to maintain lower levels of invento-
ry. This plant will also create good 
career opportunities for Saudi citizens, 
further enhancing the broader econom-
ic impact of this facility and GE’s total 
investment in the kingdom.” 

Simonelli, who describes GE’s partner-
ship with Saudi Arabia as “unique”, 
stresses his company’s long-term 
approach to business in the Middle 
East’s largest economy.

“The kingdom is confronting the 
challenges of localisation and develop-
ing its workforce for the future, and 
there will remain a huge need for its oil 
and gas resources. We take a long-term 
view in each of the industries we are 
in, and so I feel good about the future 
of the kingdom, and GE’s role in the 
country’s future development.” <
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US multinational General Electric’s expansion of a 
key oil and gas facility in Saudi Arabia is the latest 
step in a localisation strategy in the kingdom 
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Simonelli (left) guides Saudi Aramco president and chief executive Amin Nasser (second left) around the facility

“Industrial Internet is the future,” 
he says. “Enabling machinery parts 
to communicate with each other, and 
extracting the data to be able to antici-
pate outages and reduce unplanned 
downtime, is an area of focus for us 
at Dhahran Techno Valley [DTV],” 


